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DIRECTORS’ REPORT TO THE MEMBERS

The directors of your Company are pleased to present the un-andited condensed interim financial information for the half year ended
December 31,2022 along with Auditors’ review report thereupon.

Your Company’s net sales increased by 26% PoP. On the other hand, cost of production also increased due to devaluation of Pakistani
Rupees, increase in coal, tuel, energy and other input prices. However, the company managed to earned gross profit of Rs. 2.364
billion for the period under review.

Summary of the financial results is given below:

Half Year Ended December 31 Yhage

2022 2021 Change
Dispatches Tons 698,864 861,298 -18.9%
Net Sales Rs. 000 9,409,689 7,449,351 26.3%
Gross profit Rs. '000 2,363,623 2,228,622 6.1%
EBIT Rs. '000 1,718,974 1,869,655 -8.1%
EBITDA Rs. '000 2,203,667 2,377,121 -7.3%
Net profit Rs. '000 1,127,834 1,247,555 9.6%
EPS Rs. 2.82 3.12 -9.6%

At bottom, the Company earned profit after tax amounting to Rs. 1.128 billion with earnings per share reported at Rs. 2.82 registering
adecline of 9.6% Pol.

We foresee that there will be sufficient cement demand in the local market however ever increasing coal and fuel prices can reduce the
earnings of the Company in future periods.

We express our gratitude for the continuous support and cooperation of our bankers and financial institutions, our dealers and
customers, and other stakeholders having business relations with us. We also appreciate the loyalty, dedication and hard work of all our
staft. Atthe end, we thank our shareholders for their confidence and taith that they have always reposedinus,

For and on behalf of Board of Directors

Chief Executive Officer Director

Lahore : February 28, 2023
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. A Amin Building,
65-The Mall, Lahore.
KKRESTON Phone: 042-37352661, 37321043
HYDER BHIMJI & CO Fax  042-37248113
EHARTERED ACCOLNTANTS E-mail: krestonhb@gmail.com

TO THE MEMBERS OF GHARIBWAL CEMENT LIMITED
REPORT ON REVIEW OF CONDENSED INTERIM
FINANCIAL STATEMENTS

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Messrs Gharibwal Cement Limited
{(“the Company™) as at December 31, 2022, and the related condensed interim statement of profit or loss, condensed interim
statement of comprehensive income, condensed interim statement of changes in equity and condensed interim statement of
cash flows, and notes to the financial statements for the six months period then ended (here-in-after referred to as the
“condensed interim financial statements”). Management is responsible for the preparation and presentation of these
condensed interim financial statements in accordance with acconnting and reporting standards as applicable in Pakistan for
interim hinancial reporting, Our responsibility is to express a conclusion on these financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity” A review of interim financial statements consists
of making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and other
review procedures, A review is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our teview; nothing has come to our attention that causes us to believe that the accompanying interim financial
staternents are not prepared, in all material respects, in accordance with accounting and reporting standards as applicable in
Pakistan for interim financial reporting,

Other Matter

The fignres of the condensed interim statement of profit orloss and condensed interim statement of comprehensive income
tor the quarter ended December 31, 2022 have not been reviewed and we do not express a conclusion on them.

The engagement partner on the review resulting in this independent auditors’ reportis Syed Aftab Hameed, FCA.

Lahore: éfd. u’;\ \
UDIN: RR2022104758lasVdeBx KRESTON HYi EER BH lMJiwin

Date: 1st March, 2023 p ~/ CHARTERED'ACCOUNTAN
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AS AT DECEMBER 31, 2022

Audited
30-06-2022
Note (Rupees in 000s)
Property, plant and equipment 6 19,321,233 18,870,620
Intangible asset 3,601 5,727
Loan and advances 9 9,774 6,624
Deposits 47,253 47,253
19,381,861 18,930,224
Inventories 7 4,524,956 4,561,373
Trade and other receivables 8 1,014,547 483,277
Loan and advances 9 601,273 596,609
Deposits 32,688 34,848
Prepayments 86,271 196,608
Advance income tax -net 282,361 298,025
Cash and bank balances 1,250,185 1,098,126
7,792,281 7,268,866
27,174,142 26,199,090
800,000,000 (June 30, 2022: 800,000,000) Ordinary shares of Rs. 10 each 800,000,000 800,000,000
4,002,739 4,002,739
Revaluation surplus on property, plant and equipment 4,176,421 4,283,107
Retained earnings 9,396,024 8,561,778
17,575,184 16,847,624
Borrowings 10 423,121 643,371
Deferred taxation 4,470,648 4,579,644
Employees' benefits obligations 11,303 16,149
4,905,072 5,239,164
Trade and other payables 3,225,059 2,485,379
Borrowings 11 588,285 845,877
Lease liability 884 5,487
Markup and profit payable 12 118,462 119,580
Employees' benefits obligations 13 713,963 582,227
Contract liabilities 39,198 55,084
Unclaimed dividend 8,035 18,668
4,693,886 4,112,302
14
27,174,142 26,199,090

The annexed notes 1 to 22 form an integral part of these condensed interim financial statements.

Mol Ml =d AN pis Fo s,

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER DIRECTOR
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FOR THE HALF YEAR ENDED DECEMBER 31, 2022

Revenue from contracts with customers

Cost of sales

General and administrative expenses

Selling and distribution expenses

Other expenses

Other income

Finance income

Finance expenses

Tax expenses

15
16

31-12-2021 31-12-2021
9,409,689 7,449,351 5,583,247 4,269,058
(7,046,066) (5220729)  (4,108,774) (2,766,112)
2,363,623 2,228,622 1,474,473 1,502,946
(359,074) (250,147) (217,390) (131,039)
(42,122) (31,336) (24,550) (21,904)
(244,092) (138,410) (191,171) (93,294)
639 60,926 639 -
1,718,974 1,869,655 1,042,001 1,256,709
134,453 57,553 78,765 30,033
(134,167) (128,172) (51,686) (48,093)
1,719,260 1,799,036 1,069,080 1,238,649
(591,426) (551,481) (376,866) (377,762)
1,127,834 1,247,555 692,214 860,887
2.82 312 1.73 2.15

The annexed notes 1 to 22 form an integral part of these condensed interim financial statements.

Wl

CHIEF EXECUTIVE OFFICER
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

(UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2022
Un-Audited
Half Year Ended 2nd Quarter Ended
31-12-2022 31-12-2021 31-12-2022 31-12-2021
(Rupees in 000s)

Profit after taxation for the year 1,127,834 1,247,555 692,214 860,887

Other comprehensive income - - - -

Total comprehensive income for the year 1,127,834 1,247,555 692,214 860,887

The annexed notes 1 to 22 form an integral part of these condensed interim financial statements.

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER DIRECTOR
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FOR THE HALF YEAR ENDED DECEMBER 31, 2022

(Rupees in 000s)

Balance as at June 30, 2021 (Audited) 4,002,739 4,773,441 6,981,112 15,757,292
Total Comprehensive income for period

ended 31-12-2021 - - 1,247,555 1,247,555
Realization of revaluation surplus on PPE through

disposal (net of tax) - (2,676) - (2,676)
Realization of revaluation surplus on PPE throug

depreciation (net of tax) - (119,716) 119,716 -
Balance as at December 31, 2021 (Un-Audited) 4,002,739 4,651,049 8,348,383 17,002,171
Total Comprehensive income for period

ended 30-06-2022 - - 107,168 107,168
Realization of revaluation surplus on PPE through

depreciation (net of tax) - (106,227) 106,227 -
Deferred tax impact due to change in tax rates - (261,715) - (261,715)
Balance as at June 30, 2022 (Audited) 4,002,739 4,283,107 8,561,778 16,847,624
Total Comprehensive income for period

ended 31-12-2022 - - 1,127,834 1,127,834
Realization of revaluation surplus on PPE through

depreciation (net of tax) - (106,686) 106,686 -
Cash dividend @ Rs. 1 per share for the year

ended 30-06-2022 - - (400,274) (400,274)

The annexed notes 1 to 22 form an integral part of these condensed interim financial statements.

Honl . ml =l

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER
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FOR THE HALF YEAR ENDED DECEMBER 31, 2022

Un-Audited
Half Year ended
Note _ 322021
(Rupees in 000s)
Net profit before taxation 1,719,260 1,799,036
Adjustment for non-cash and other items 17 483,768 517,159
2,203,028 2,316,195
Inflow / (outflow) from net changes in working capital 18 433,290 (1,951,755)
2,636,318 364,440
Finance cost paid (106,861) (152,533)
Mark-up received on bank deposits 78,313 24,791
Income tax paid (684,761) (80,560)
1,923,009 156,138
Payments for property, plant and equipment (933,182) (235,789)
Advance to Balochistan Glass Limited (related party) - 758
Sales proceeds on disposal of operating fixed assets - Vehicles 639 111,341
(932,543) (123,690)
Repayment of banks borrowings (484,003) (530,015)
Proceeds of banks borrowings - 52
Dividend paid to directors and their spouse (net) (305,290) -
Dividend paid to others (net) (44,510) -
Repayment of lease liabilities (4,604) (5,616)
(838,407) (535,579)
152,059 (503,131)
1,098,126 1,295,034
1,250,185 791,903

The annexed notes 1 to 22 form an integral part of these condensed interim financial statements.

Mol A AN Tt e,

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER DIRECTOR
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FOR THE HALF YEAR ENDED DECEMBER 31, 2022

The Company was incorporated in Pakistan on December 29, 1960 as a Public Limited Company; its shares are
quoted on Pakistan Stock Exchange. It is principally engaged in production and sale of cement. The registered office
of the Company is situated at Pace Tower, 1st Floor, 27-H, College Road, Gulberg-I1, Lahore.

These condensed interim financial statements (un-audited) have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (1AS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of 1AS
34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

These condensed interim financial statements are subject to limited scope review by the statutory auditors of the
Company. These condensed interim financial statements do not include all the information and disclosures required
in the annual audited financial statements, and should be read in conjunction with the Company's annual audited
financial statements for the year ended June 30, 2022. However, selected explanatory notes are included to explain
events and transactions that are significant to an understanding of the changes in the Company's financial position
and performance since the last annual financial statements.

The accounting policies and methods of computation adopted in the preparation of these condensed interim financial
statements are consistent with those applied in the preparation of the annual audited financial statements for the
year ended June 30, 2022.

There were certain amendments to accounting and reporting standards that became mandatory for the Company
during the period. However, the amendments did not have any significant impact on the financial reporting of the
Company and, therefore, have not been disclosed in these condensed interim financial statements.

There are certain amendments to the accounting and reporting standards that will be mandatory for the Company's
annual accounting periods beginning on or after July 1, 2023. However, these amendments will not have any significant
impact on the financial reporting of the Company and, therefore, have not been disclosed in these condensed interim
financial statements.

The preparation of these condensed interim financial statements is in conformity with the approved accounting
standards requires the use of certain critical accounting estimates. It also requires management to exercise its judgement
in the process of applying the Company's accounting policies. Estimates and judgements are continually evaluated
and are based on historical experience and other factors, including expectation of future events that are believed to
be reasonable under the circumstances. Actual results may differ from these estimates.

During the preparation of these condensed interim financial statements, the significant judgements made by the
management in applying the Company's accounting policies and the key sources of estimation and uncertainty are
the same as those that were applied to audited annual financial statements of the Company for the year ended June
30, 2022.
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FOR THE HALF YEAR ENDED DECEMBER 31, 2022

The Company is exposed to market risk (including return rate risk, currency risk and other price risk), credit risk
and liquidity risk. The Company's finance and treasury departments oversee the management of these risks. There
have been no changes in the risk management policies during the period, consequently these condensed interim
financial statements do not include all the financial risk management information and disclosures required in the

annual financial statements.

Operating fixed assets
Right of use assets
Capital work in progress

Book value - opening balance
Additions during the period/year
Deletion during the period/year

Depreciation for the period/year

Book value - closing balance

Fuel, parts and supplies
Stock in trade

Trade receivables from contracts with customers
Mark-up receivable from Balochistan Glass Limited (related party)

Employees
Less: payable after 12 months

Balochistan Glass Limited (related party)

GHARIBWAL CEMENT LIMITED

Note

6.1

9.1

Audited
__ 0062022
(Rupees in 000s)
17,878,088 18,358,320
19,665 21,850
1,423,480 490,450
19,321,233 18,870,620
18,358,320 19,254,205
277 114,579
(596) -
18,358,001 19,368,784
(479,913) (1,010,464)
17,878,088 18,358,320
3,356,337 3,717,347
1,168,619 844,026
4,524,956 4,561,373
852,395 377,265
162,152 106,012
1,014,547 483,277
23,681 15,867
(9,774) (6,624)
13,907 9,243
587,366 587,366
601,273 596,609

Half Year Report FY-2023 1




FOR THE HALF YEAR ENDED DECEMBER 31, 2022

The Company has approved renewal of short term advance to its associated company Balochistan Glass Limited
for one year. This facility carries mark-up @ 3 months KIBOR + 3.5% p.a. Approval and consent of members of
the Company has been obtained as required by section 199 of the Companies Act, 2017 in Annual General Meeting
held on October 27, 2022.

Audited
30-06-2022

(Rupees in 000s)

Banks and financial institutions

Interest bearing 365,827 574,809
Non-interest bearing 57,294 68,562
423,121 643,371

Banks and financial institutions

Interest bearing 546,642 807,364
Non-interest bearing 41,643 38,513
588,285 845,877

Banks and financial institutions 48,532 44,642
Lease finances 44 52
48,576 44,694

GCL WPPF Fund Trust 69,886 74,886
118,462 119,580

Workers' Profit Participation Fund (GCL WPPF Fund Trust) 345,806 215,338
Workers' Welfare Fund 210,187 141,307
GCL Officers Provident Fund Trust 2,853 -
GCL Workers Provident Fund Trust 1,030 -
Employee benefits obligations 154,087 225,582
713,963 582,227

There is no change in the status of contingencies and commitments as reported in the annual financial statements
of the company for the year ended June 30, 2022.
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Local sales - net
Discount to dealers
Freight outward

Fuel and power

Materials and consumables
Salaries, wages and benefits
Production overheads
Depreciation

Adjustment of work in process inventory
Opening stock
Closing stock

Cost of goods manufactured

Adjustment of finished goods inventory
Opening stock
Closing stock

Depreciation

Amortization

Finance cost

Finance income

Gain on disposal of operating fixed assets
Gain on disposal of piece of land

GHARIBWAL CEMENT LIMITED

FOR THE HALF YEAR ENDED DECEMBER 31, 2022

_ 31-12-2021 _ 31-12-2021

9,506,347 7,462,001 5,647,726 4,276,054
(64,518) (1,458) (38,775) (123)
(32,140) (11,192) (25,704) (6,873)
9,409,689 7,449,351 5,583,247 4,269,058
5,110,734 3,830,907 3,191,894 2,729,230
1,287,763 1,078,767 727,592 663,502
273,589 199,220 166,755 105,434
202,701 107,503 182,825 50,444
467,533 492,270 77,922 254,178
7,342,320 5,708,667 4,346,988 3,802,788
610,468 831,055 631,531 296,299
(807,618) (1,289,216) (807,618) (1,289,216)
(197,150) (458,161) (176,087) (992,917)
7,145,170 5,250,506 4,170,901 2,809,871
85,215 74,780 122,192 60,798
(184,319) (104,557) (184,319) (104,557)
(99,104) (29,777) (62,127) (43,759)
7,046,066 5,220,729 4,108,774 2,766,112

31-12-2021

(Rupees in 000s)

482,568 505,341
2,125 2,125
134,167 128,172
(134,453) (57,553)
(639) -

: (60,926)
483,768 517,159
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FOR THE HALF YEAR ENDED DECEMBER 31, 2022

31-12-2021
(Rupees in 000s)

Inventories 36,416 (1,428,126)
Trade and other receivables (475,130) (65,281)
Loan and advances (7,814) 3,356
Deposits 2,161 (5,014)
Prepayments 108,317 (159,985)
Trade and other payables 785,226 (308,035)
Contract liabilities (15,886) 11,330

433,290 (1,951,755

Related parties include subsidiaries, associated entities, directors, other key management personnel and close family
members of directors and other key management personnel. Details of transactions with related parties during the
period, other than those which have been disclosed elsewhere in these condensed interim financial statements, are

as follows:

Mark-up on short term advance for the period 56,140 32,422
Receipt of mark-up - 1,887
Repayment of short term advance - 759
Mark-up on the outstanding amount of payable 11,556 -
Payment of WPPF contribution 56,300 46,100
Repayment of mark-up on loan from GCL WPPF Trust 5,000 -
Dividend 305,290 -
Directors' remuneration 151,303 147,461
Salaries and benefits 42,390 64,264
Post employment benefits 957 1,450
GCL Officers' Provident Fund Trust 9,289 6,647
GCL Workers' Provident Fund Trust 3,027 3,367
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FOR THE HALF YEAR ENDED DECEMBER 31, 2022

The condensed interim financial statements has been approved by the Board of Directors for issue on February 28,
2023.

Figures in these condensed interim financial statements are rounded off to the nearest thousand rupees.

In order to comply with the requirements of International Accounting Standard 34 - ‘Interim Financial Reporting’,
the condensed interim statement of financial position has been compared with the balances of audited annual financial
statements of preceding financial year, whereas the condensed interim statement of profit or loss, condensed interim
statement of comprehensive income, condensed interim statement of changes in equity and condensed interim
statement of cash flows have been compared with the balances of comparable period of immediately preceding
financial year.

Mol Ml =d AW T,

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER DIRECTOR
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